
COMMONWEALW OF KENTUCKY 

BEFORE THE PUBLIC QERVICE COMMIBBION 

In the Matter oft 

CASE NO. 94-121 
APPLICATION OP BELLBOUT11 1 
TELECOMMUNICATIONB, INCI, D/B/A 1 
SOUTH CENTRAL BELL TELEPHONE COMPANY 1 
TO MODIFY ITS METHOD OF REQULATION 1 

O R D E H  

This matter ar!eing upon petition of! BellSouth 

Telecommunications, Inc. d/b/a Bouth Central Be11 Telephone Company 

("South Central Bell"), filed July 12, 1994, pursuant to BO7 KAR 

51001, Bectlon 7 ,  for confidontlal protactlon of the investment and 

cost information for Bouth Central Bell'a MTB service, local 

exchange usage, local. loope and custom calling servlces provided In 
South Central Bell's reeponeem to Itemr 6(b), 6(c), 7 ( b ) ,  7 ( c ) ,  8, 

10(b), and 1O(c) of the Attorney Qeneral'a data requoatr the 

Telephone Plant Price Indexee for 1988-1993 and projections for 

1994-2000 provided in reeponee to It0m 11 of the Attorney Qeneral'e 

data request1 the data regarding directory advertieing  revenue^, 

expenses and Inveetment for 1991, 1992, and 1993 provided in 

response to Item 64 of the Attorney Qeneral*s data reguestr and 

budgeted or projected directory advertlring rovanues, expensel), and 

investment for 1994 and any future years for which projections are 

available provided in reeponea to Item 65 of the Attorney Genera1'8 

data request, on the ground# that dlrclorure Of the information La 



likely to cause South Central Bell competitive injury and it 

appearing to this Commission as followsi 

In thio proceeding, in which South Central Bell has applied 

for (I modification of its mathod of regulation, the Attorney 

General hao intervened on behalf of the customers who use or rely 

upon South Central Bell’s services. As part of the proceeding, the 

Attorney Qenoral has requeeted certain information i n  a serioa of 
data requeets served upon South Central Bell. In rasponding to 

those requests, South Contral Bell has petitioned the Commission to 

protect as confidential the information provided in response to 

Item 6(b), 6(c), 7 ( b ) ,  7(c), 8 ,  10(b), lO(c), 11, 6 4 ,  and 6 5  on the 
grounds that disclosure of the information is likely to cause South 

Central Bell competitive injury. 

The in€ormation sought to be protected is not known outside 

South Central Bell and is not dieseminated within South Central 

Bell except to those employees who have a legitimate business need 

to know and act upon the information. South Central Bell seeks to 

proserve and protect the confidentiality of the information through 

all appropriate means. 

KRS 6 1 . 8 7 2 ( 1 )  requires lnformatlan filed with the Commission 

to be available for public lnspection unless specifically exempted 

by statute. Exemptions from thio requirement are provided in KRS 

61.878(1). That section of the statute exempts 11 categories of 

information. One category exempted in subparagraph (c) of that 

section le commercial information confidentially disclosed to the 

Commission. To qualify for that exemption, it must be established 
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t.Iicrt dleclouuro of   lie liiforniatlon l a  llkoly Lo aausa mubatantla1 

coiiipelltlve herill Lo khe party from whom tho InPormatlon waa 

obtalned, '1'0 uatlery Lhla loot, the party olalmlng confldontlrllty 

itiuet danionet:rnte aotriel compatltlon and a llkollhood of subatrntial 
oompet1Live I n j u r y  i t  the lnformatlon I E  dlaaloaod. Compstltlvo 

lrijury occur8 when Blaoloeure of tho information qlvocr oompotltora 
an unEelr buuItioaa advantago. 

The reeponslee to Itome 6(b), a l a ) ,  7(b), 7(0), 0 ,  10(b), and 

10(c) provlda InveeLment and coet InPormatlon for Eouth Central 

Uell'e MTS eervlce, loaal, oxohanga imago, local loops and cuotom 

c a l l l n g  erervioee. Compolltore Cor thoso sorvlaeo lncludo 

lntaraxchange currI~ra, rne(ll ler6, ooblo telsvlslon oomponlos, and 

othare. Euch ooiiigetltare oould UEO thla Informntlan to detarmlna 

tlia prlce below whluh Bauth Control Doll cannot provldo theso 

earvlcee and enable comgotltora to prlao mor0 offectlvaly their 

conipetlng eervlaas. Addltlonally, oompntltora could uaa thla 

lnformetlon to dalarrnlne whothor to entor certain markato to 

aompete wlth South Central Ball. Theroforo, diaoloauro o t  the 

InEormetIon oould cauee South Control Roll aompatltlvo Injury and 

the Inforinatlon slhould bo protaoted as confldontial. 
The reuponme to Itam 11 provldo Tolophono Plant Prlce 

Incloxae for kha year61 Z O B U - I O 9 3  and for projaotlons of 1994-2000 

time perlod. Thle Informatlon la dovolopod undor oontract for Eouth 

Central B e l l  for uee In planning plant budgotP, oqulpmant 

axpandlturee, and oaonomloally efflclont doploymont aahcdulee. 

While dleoloauro of thoeo projeotlona could provldo compotltors 
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with lnaight into South Central Bell's Puture operating contn, l l le 

indexea for 1900-1993 are baaed on tho data that can be derived 
from the company's annual reports which are a mattor of public 

raoord. TherePore, diecloeurs of the projectione i e  likely to 

cause South Central Bell competitive injury and tha information 

should be protected as confidential, but the petition to protect 

the indexea for 1988-1993 should be denied. 

Item 64 repueate data regarding directory advertising 

revenues, expenses and investments for 1991, 1992, end 1993. Item 

G5 raqussts budgeted or projected directory advertlelng revenue, 

expenses, and invaatment Por 1994 and any futuro yearn for which 

projections are available. The directory publiehing buaineee in 
highly competitive and the financial informatlon provided in these 

responses would give competitors sensitive information about 

BAPCO's operations. Therefore, disclosure of the information l e  

llkely to cauae South Central Bell competitive injury and the 

Intormatlon should be protected as confidential. 

This Commlsaion boing otherwiae sufPiciently edvisod, 

IT 18 ORDERED thati 

1. The investment and cost information for South Central 

De11'a MTS service, local exchange w a g e ,  local loops and custom 

calling services provided In response to Items 6(b), 6(c), 7(b), 

7(c), 8 ,  10(b) and 1O(c) oP the Attornuy Qen@ral'8 datn requestr 

the Telephone Plant Price Indexes Por projectlone of 1994-2000 in 

response to Item 11 oP the Attorney General's data requester and 

the data regsrdlng directory advertisfng revenum, expennee, and 
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Inveatiiients for  1991,  1991,  and 1UY3 provlded 111 reapon#e l o  ilea\ 

6 4  mid t h e  hudqeted or projected d l r e e t o r y  r d v o r t l i l n g  I 'BVBII I I~~R,  

expena@sr and  lnvaatmsnt Pot 1004 and any future yaaru provldod in 

response  ta I t m i  6 5 ,  which Bouth Central Ubll Iiae p e t i t i o n e d  b@ 
w i t h h e l d  Croni pitblia d l s o l o o u r a ,  ohall be hold and retal i rod by t t i l o  

Commleelon A B  canP lden t l a1  and eha l l  not bo opun for p u b l l o  

lnapeotlon. 

1 ,  'l'he p e t i t l o l l  t o  p C O t O O t  o o n c l d o n t l a l  the 'I'R1@ptlQlIa 

p l a n t  ~ r ~ a e  Indsxaa for i g n n - 1 ~ ~ 3  cllod I I I  reuponme LO I L O I I I  11 o f  

the Attorney Grrnerul 's  d a t a  requoat  l o  hereby dentad, 

3 .  B o u t h  Central  n o l l  e h a l l  w l t h l n  10 day0 Croiii t h e  drLe o t  

th le  O r d e r r  Pl lo  airiondod a d l t o d  and unadl tcd  O O ~ ~ O E  O C  I t @  

reaponeerr I n  aontormlty herewith. 
Done a t  F r a n k P o r t ,  Kentuckyr t h l o  19th dny of  Beptember, 1994, 

PUULtC 8NHVICE COMMIBElON 

n 


